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Open Letter on Scope 2
GHG Reporting

For a "True and Fair" Representation of Corporate Actions
and Emissions

Open Letter Rejecting the Use of
Contractual Emission Factors in
Reporting GHG Protocol Scope
2 Emissions

Posted on February 12, 2015

Summary: This letter is authored by GHG accounting practitioners and academics
concerned that the GHG Protocol’s Scope 2 Guidance allows reporting entities to use
contractual/REC-based emission factors in reporting Scope 2 emissions. Contractual
emission factors misrepresent reporting entities’ emissions. We strongly recommend that
Scope 2 emissions be reported based on the other method provided in the Guidance,
locational grid average emissions factors. This preserves the integrity of the reports, and
reduces risk for reporting entities. It is also fully consistent with the GHG Protocol
Corporate Standard and the spirit of the Scope 2 Guidance.

To: Decision Makers Involved in Corporate Sustainability Strategies, Purchasing
RECs, and GHG Reporting, and Reporting Practitioners

WRI's GHG Protocol Scope 2 Guidance (“Guidance”) allows companies that purchase
Renewable Energy Certificates (RECs), or enter into other “green power” contracts, to
report their GHG emissions from electricity consumption as zero." This implies that by
paying an extra fee to make a claim on-renewable power, a company can report having a
GHG “footprint” of zero, equivalent to not having consumed any electricity.
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